Docket 30-2021

APPLICANT: A.B. ENERGY, LLC — LIBERTY AND TOOLE COUNTIES, MONTANA

Request for a change of operator, and as required by Board policy, the Board will hold a hearing
to consider approval of the transfer of plugging and reclamation responsibilities for one wells in Liberty
County and 142 wells in Toole County, Montana, identified in the application from Croft Petroleum Co.
to A.B. Energy, LLC, for the approval of the assumption of the plugging and reclamation responsibilities
for the orphaned State 1-32 well, API # 25-101-23264, located in the SE4SW¥% of Section 32, T32N-3E,
Toole County, Montana by A.B. Energy, LLC, and to determine if the proposed plugging and reclamation
bond coverage is adequate under § 82-11-123(5), MCA.

® The proposed transfer includes 138 fee producing wells, three federal producing wells, and two
UIC injection wells.

® The 134 fee producing wells are currently included on a $50,000 limited well bond (with 78
other wells not included in the transfer), four of the fee producing wells are included on a
$6,000 limited bond, and the two UIC wells are included on a $60,000 UIC limited bond {with
eight other UIC wells not being included in the transfer).

* Of the wells in the proposed transfer, 20 fee producing wells have not had reported production
in over two years, and both UIC wells have not had reported injection in over two years.

e A.B. Energy currently has a $50,000 multiple well bond with 154 fee producing wells on it, seven
of which have been shut in for more than two years, and a $20,000 UIC limited bond to cover
four UIC injection wells.

* In addition to the Croft wells, A.B. Energy is proposing to assuming P&A responsibilities for the
State 1-32 which was last operated by Mountain Pacific General, Inc. and has been orphaned
since 2017.
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